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Capital allocation is very important in every company and if done in the right way, it would result into huge gains. Capital allocation involves allocation of a company’s resources to bring about more value/ wealth thus ensuring a company’s financial stability and ability to pay returns to its investors. A company’s growth rate is very crucial in attracting investors and if those companies. There is need for the management of a company to do a research on where to invest at putting in mind that they are the determinants of the position a company will be financially. Analysis on various factors should be made in order to ensure that wise decisions are made, Wurgler, J. (2000).. 
Ways in which a company can allocate capital is by buying another business (merging). This enhances expansion and growth of a company. Other ways of capital allocation involves paying off debts, paying of dividends and the most important is the repurchasing of its own shares. In the rebuying of its own shares the company buys back its own shares thus reducing its outstanding shares.
[bookmark: _GoBack]Most companies are doing well in the allocation of its capital while in some cases the management does not even have a clue how to go about it. In such cases the management should reach out for help externally and this will ensure that there is a positive growth. An example of a company that is doing well after a good capital allocation is the Cimpress Company.
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